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Recession Risks Are High



Leading Indicators Sound the Recession Alarm

Difference between 10-yr Treasury and Federal Funds Rate, ppt

Yield curve inversion leads recessions by 12-18 months
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Inflation Is Headed Back To the Fed’s Target

Consumer price inflation, % change year ago
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Consumers Remain a Sturdy Economic Firewall

Excess household saving, $ tril, 2020
Income distribution
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What Could Go Wrong?
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Federal Reserve Threatens To Step Too Hard
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Banks Batten Down the Hatches

Net % of banks tightening their lending standards
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Commercial Real Estate Prices Are Under Pressure...

Commercial Real Estate Repeat Sales Index, 2002q4 = 100
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...As Are House Prices

Moody’s Analytics Home Price Index, % year ago Peak-to-Trough House Price Decline, U.S. = -10%
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What to Watch Out For



Consumers Are Anxious, But Haven’t Lost Faith

Conference Board consumer confidence index
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Corporate Bond Investors Remain Sanguine

High-yield corporate bond spread, %
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